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ISSUE 1 Pacific Asia Travel Assaciatio
Full year 2008 2009
Destination Arrivals % change y-o-y Period % change y-o0-y
Australia 5,586,092 -1_.0 Jan-Mar -3:.5
Bhutan 27,673 31.2 Jan-Apr -7.1
Cambodia 2,001,434 6.9 Jan-Mar -5.5
China (PRC) 130,027,401 -1.4 Jan-Apr -4,7
Chinese Taipei 3,716,063 3.5 Jan-Mar 2.2
Cook islands 97,109 -3.0 Jan-Apr 2.5
India 5,366,966 56 Jan-Apr -11.9
Indonesia 6,234,497 13.2 Jan-Mar 0.0
Japan 8,346,969 0.0 Jan-Apr -25.2
Korea (ROK) 6,890,841 6.9 Jan-Apr 23.4
Nepal (air) 360,350 4.0 Jan-Apr -8.4
New Zealand 2,458,503 -0.3 Jan-Apr -4.3
Papua New Guinea 120,139 15.4 Jan-Feb 0.7
Singapore 10,275,094 -1.6 Jan-Apr -11.8
Thailand 14,323,221 -1.0 Jan-Mar -15.8

Vietham 4,253,740 2.0 Jan-Apr -17.8




Articlesc IATA predicts the worst airline revenue

environ

ent In 50 vears

nt'l flights to Vietnam down as crisis bites

By Mong Binh

The Saigon Times Daily

HCMC - Foreign and local airlines
havecuttheirinternational flightsto
and from Vietnam for the summer
schedule to cope with falling de-
mand for air travel triggered by the
global economic downturn, accord-
ing to the Civil Aviation Administra-
tion of Vietnam (CAAV),

Vo Huy Cuong, director of CAAV's
Air Transport Department, pro-
jected a contraction by 4% in the in-
ternational flight frequency to and
from Vietnam forthe summersched-
ule, which beginsfrom late Marchtill
October every year,

Flight cuts

Cuongtoldthe Dailyonthe phone
vesterday that Singapore Airlines,
I'hai AirAsia and Vietmam Airlines
wereamong the carriers that had re-
duced theirinternational schedules
*They have had to adjust their flight
plansto deal with tough times expe
rienced by the global aviationindus-
try,” he said

'hai AirAsia, for instance, has
slashed its daily services to two from
the previous three between Hanoi
and Bangkok, butthelow-cost carrier
hasalso been able to add four weekly
flights to the HCMC-Bangkok run to
bring the total on this route to 11,

Bui Duc Hanh, Hanol station
manager of Thai AirAsia, explained
politicaluncertainties were among
the reasons behind the airline’s de-
cision to cut flights on the Hanoi-
Bangkok route. Meanwhile, the
seat occupancy of Thai AirAsia’s
flights on the HCMC-Bangkok
route stood at 80% or higher even
inthelowtourist season, Hanhtold
the Daily.

The load factor in the service to
HCMC is always higher than on the
Hanoi-Bangkok route.

For Thai Airways International,
political unrestin Thailand has dealt
a blow to the biggest foreign airline
active in Vietnam in terms of flight
frequency. Thiscarrierhasremoved
five weekly services from its HCMC-
Bangkok schedule since the airport

closure incident in the Thai capital
city late last year.

Cuongsaidanother Thaicarrier PB
Air had stopped flying thrice a week
between Bangkok and Danang after
a difficult spell. Therefore,
Singapore's Silk Air is now the sole
airline to offer international service
to Danang.

Cuong said the current turmoil
hadaffected notonly foreign airlines
but also the national flag carrier of
Vietnam, “Vietnam Airlines has reg-
istered fewer flights to Busan, cutting
two services to this Korean city,”
Cuong said. .

In the January-March business re-
port, Vietnam Airlines said it trans-
ported morethan2.26million passen-
gers, downnearly5%ontheyear-ear
lier period, though the carrier oper
ated 18,087 flights, or 695 more com-
pared to the same period of last year.

The number of passengers on its
international flightsin the first quar-
teralsofellbynearly 9% year-on-year
to almost 867,000.

Vietnam Airlinessald itwas facing

more challenges ahead because of
the increasing impact of the global
economic recession on Vietnam's
economy,

Vietnam's second largest carrier
Jetstar Pacific has postponed its
plans to launch international ser
vices to Bangkok and Siem Reap to
cannon its efforts to the domestic
market by operating more flights,

Bright side

However, Cuong said there were
foreignairlinesoperatingmore flights
to Vietnam. Shanghai Airlines has
started tooperate three weekly flights
between Hanoi and Shanghai since
the beginningofthe summerin addi-
tion to its current services to HCMC,

Northwest Airlines has an-
nounced a daily service between
Vietnam's southern economic hub
and thel).S.via Narita Airportin To-
kyo from June 1, becoming the sec
ond Americanairlineto flyto HCMC
after United Airlines,

Israel’s national carrier EL Al
plans to mark its first entry into the
Vietnamese market from early next

month by appointingageneral sales
agentin HCMC, This agentwill help
boost bookings for the airline’s
flights from Bangkok, Hongkongand
Beijing to Israel's largest city of Tel
Aviv and then to 48 destinations
worldwide.

Therefore, despite a projected fall
insummer air schedules, Cuongsaid
CAAVexpected Vietnam's market for
domestic and international air ravel
would grow more than 4% this year,
which is mainly contributed by the
domestic segment, which increased
by 11-12% in the first quarter.

However, Cuong noted the 11-
12%market expansion slowed down
significantly compared to one year
ago as the market for domestic and
international air travel in the first
quarter of 2008 climbed by more than
21% over the same period of 2007,

Cuong said CAAV was nowableto
make short-term forecast about the
Vietnamese aviation marketand was
closely monitoring the world's avia
tionmarket, whichhecommentedas
"changing unpredictably.”



Articlesc Asia Pacific Air Carriers stand to
lose $1.7 billion dollars this year




